du @ op <n. 
feet fo? Tree CPR iojagg = 
Annual Report... — al F 


> | os 7 ie 
| Boe yy 
} : 


00K Por | 
a | j j ; : x 
Pee | i Pew 
oo 2 
; 


Sinclair_ Satie’ fone Nese linea 


ees 


and 
Subsidiaries 
for the 


Year Ended December 31, 1925 


On? 


oe. .S. PAT or 


THE LIBRARY OF THE 
NOV i 1950 


SMVERSITY OF ILLANGIS 


SINCLAIR CONSOLIDATED OIL CORPORATION 
45 NASSAU STREET 


To the Shareholders of New York, N. Y., March 31, 1926. 


SINCLAIR CONSOLIDATED OIL CORPORATION: 


Herewith are submitted the consolidated balance sheet and income account of the Sinclair Consoli- 
dated Oil Corporation, and its subsidiary companies, for the year 1925. 


The results of operations. are briefly summarized as follows: 


Increase 
1925 1924 or 

Decrease 

Gross Revenue, exclusive of Inter-Company saies and 
charges for tramspOrtatiOn ~..---.-------------cecseeeeetete ee $159,544,216 $123,894,048 Inc. $35,650,168 
Purchases, operating and gen. exp., main., ins., taxes, etc... 130,599,569 107,467,118 Ine. 23,132,451 
Net @APMings  ---.-.--------o--cnc-cessscoseeeesscne csenesenesecetesnecentecmerenennc cee cen sean $ 28,944,647  $ 16,426,930 Inc. 12,517,717 
Interest & Dis. chargeable against income -................ nS 2 _ 1,781,734 6,036,137 Inc. 1,695,597 
Income available for surplus and reserves ...............---...-..----.---- $ 21,212,913 $ 10,390,793 Ine. 10,822,120 
Depreciation and Other TeS€LVES -....-----------n---scseceeeeeeeeseecsceec eens 15,210,120 12,540,060 Inc. 2,670,060 
Balance available for dividends he Wea ee oS ee Fs $ 6,002,793 $ 2,149,267* Inc. 8,152,060 
Preferred dividends Paid -.......----.-----------2----cecctesceceeceeeeeeneee cerereneeectote 1,455,474 1,512,990 Dec. 57,516 
Surplus income available for common stock ~..........--.-.-.------------+ $ 4,547,319 $ 3,662,257* Inc. 8,209,576 


*Deficit 


From i925 earnings, your Corporation’s funded debt and purchase money obligations were reduced 
$3,376,360, outstanding preferred stock was reduced $688,900, net current assets were increased $2,318,347, 
and in excess of $12,000,000 was invested in the development of new production of crude oil, acquisition of 
undeveloped oil leases, additional casinghead gasoline plants, the extension of marketing facilities and 
terminals, principally in the Hastern and Southeastern States, and a small amount in refineries. 


Statistics bearing upon the operations are given below: 


1925 1924 

Net) crude.oll production in U.S. (bbiss) Sosai ne ee oa acces nse 9,058,709 6,175,325 
Net crude oil production in Mexico (bbls.) -.............-..... bigs Mea Walon uae stbanaisaceskase: Mee eid 4,475,845 9,841,832 
Net casinghead gasoline production (gals: ) 25. c skeptics so iaeie sterner 22,134,578 19,045,633 
Crude oil run through gasoline and lubricating oil refineries (bbls.) —........2....... 20,048,306 14,940,090 
Grude oil run through. asphalt refinery (bbis.)° 2-2 te eee 5,807,013 3,579,225 
Average recovery of gasoline from crude oil actually used for gasoline manufacture 60.7% 55.1% 
Gasoline’ sold (gale) pect ice, Fe cate 2 a a a wn en acest pee eo eas 601,938,164 462,767,096 
Oil cargoes transported by tank steamships, exclusive of Cuban intercoastal shipments 

and barge Geli veries SC DDE.) hee ann en esp eee een sets 17,561,024 15,638,131 
Sinclair Pipe Line Company (50% owned) 

Crude. oll-deliveties “Cb b1s.)  scccst ec tiie ac es ne 28,971,931 25,956,421. 
Sinclair Crude Oil Purchasing Co. (50% owned) 

Net amount. of crude oil on shand WWeci3l Wb bis) ese ee eee 38,079,761 42,395,626 . 


The underlying conditions of the petroleum industry in 1925 were better than in 1924, and during the 
first three months of 1926 have shown a still further improvement. Consumption of petroleum products is 
showing a marked increase over last year, and all indications point to increasing prosperity during the bal- 
ance of the year 1926. 


H. F. SINCLAIR 
Chairman of the Board of Directors. 


47> SINCLAIR CONSOLIDATED OIL CORPORATION AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET AT DECEMBER 31, 1925 


ASSETS 


REAL ESTATE, OIL AND GAS LEASES, FOREIGN CONCESSIONS, OIL WELLS AND EQUIPMENT, 
PIPE LINES, STEAMSHIPS, TANK CARS, TERMINALS, REFINERIES, DISTRIBUTING STA- 


PLO Sa A UE eee ACAD IED) PESS ET Cie eee eee ee os ee aes as. See ee $327,142,484.25 
Less: Reserves for Depletion, Depreciation amd Amortization 2.0.0... sce ecececececcesctecesceceeescsecesecesscccacececccecsenereavecene 96,052,505.03 
231,089,979.22 
JE ADU MUO B AE DSN Ufa OY ty SHOT SIM LOR WE GLa SIS h Aa a I SS ee NS = dN ty 60,1 163, 788.35 
MNS CEL AN © Hi ETON CUA ET CATING): SS EGC CURR PDI sy We i oncance ccnc acerca eects ed case onenncch spinacdocciness ves svast- na Sa od 1,601,201.02 
CURRENT ASSETS: . 
OW aU btu M a haM iss) Bode toy ome k ches heer en ees BE Tn... a aie fa Cao ee eee ae eM eae $ 5,798,935.17 
Accounts Receivable ae $13, 244,884.28 
Notes Receivable eg ean cect ee a en. nso cac cinnamon udewtnswntenee 449,010.15 


pen eee 


$13, 693,894.43 
PSS ce ER CROP YC pee a a as a wpa BB sgae Ee ta Hs 312,741.16 18,381,153.27 


Employees’ Stock Subscriptions ........ aoe pees. Solid 0) etek et 
Inventories—Crude Oil, Mepned Products Materials and Su i 
Advance Payments, Oil, BiG. ose eee ee rae 


508,700.50 
= a5, 605.72 
471,646.98 


Marketable Securities, at COSt -ccccccnoc------ ess, $58: 33 
Rongscand Stocks tor, this Compan ys ccits OOS bee geen asc s oc esa eascannevsine ia Danke casepee tect ches Re Zacnsoee ~ -"861;720.43 51,246,221.90 


DEFERRED ITEMS APPLICABLE TO FUTURE OPERATIONS, including Prepaid Insurance and 
Taxes, Discount and Expense on First Lien Collateral Gold Bonds, Ct. 22...n.eeeececceceeeeeececesceeeceeeceeceeeeeeeeenene 7,811,568.66 


$351,912,759.15 


CAPITAL AND LIABILITIES 


COMMON CAPITAL STOCK AND SURPLUS: 
Authorized—5,500,000 Shares of no par value 


Westar ——47 200 EG2 At ORCS, steeds n a rece a er aa ors enn cesta magana one aknncdasnsien canscves neo sine an8 nccagept ESR EP enonayae epoca $204,197,840.76 
EARNED SURPLUS: 
ASLeH Eyovers wed DY afelep oo] ofc) easy Ol Kb] Se ee ER ake 2 a ne ee ie ne eee $10,876,327.36 
Add: Income for year ended December 31, 1925, per Income ‘Account stress cha dyn blader 21, 212,913.02 
4 Bis. $32,089, 240.38 
Deduct: Reserved for Depletion, Depreciation and Amortization ...........--222222 ee 15, 210, 120.45 
$16,879,119.93 
Less: Dividends on Preferred Stock ....-.......-..~....-.-... Seas gab lan antumcekconen non ccabdtiee ncdansadavoesto< =e eee 1,455,474.00 15,423,645.93 
Total Common Capital Stock and Surplus represented by 4,499,162.47 Shares of no par value -—..... $219,621,486.69 


PREFERRED 8% CUMULATIVE CAPITAL STOCK: 
Authorized—1,000,000 Shares of $100.00 Each 


Outstanding—178, eo wShares fe eee ee SS ok. es ee a - 17,852,200.00 
MINORITY STOCKHOLDERS’ INTEREST IN SUBSIDIARY COMPANIES 20... ne eccececcccctemeteeeetceeneesncsesecesn ences 109,790.26 
INSURANCE! AND) MISCELLANEOUS RESERV HS) sar enna aan aos o a een aa cc eemopees eres oerererescannchotservaneevennnees 2,769,821.82 


FUNDED DEBT AND PURCHASE MONEY OBLIGATIONS: 


First Lien Collateral Gold Bonds: 


% % Series A, maturing March 15, 1937 —2.02..2....2...-1...- 
Heard Series B, maturing June 1, 41938) s,s 
% Series C, maturing December 1, 19 
Ranondt Steel Car Lines Equipment Trust Certificates—Series cadlepempeta semi- pezelly 


$46,829, ay o 
15,000, "000. 00 


to November 15/7196 200s are ee ete SE Dee '5, 250,000.00 
Purchase Money Obligations Fg, See eS ON i eer ae. fe ee Oe 1,975,427.67  92,929,927.67 


CURRENT LIABILITIES: 


Notes Payable .......... 
Accounts Payable 
Accruals and Miscellaneous 


$ 2,000,000.00 
- 14,223,541.67 
2,405,991.04 18,629,532.71 


$351,912,759.15 


CONSOLIDATED STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 1925 


GROSS Aa a a AND MISCELLANEOUS INCOME, Exclusive of Inter-Company Sales and Charges 


r Transportation . $159,544, 216.38 
PURCHASES, OPERATING AND GENERAL “EXPENSES, “MAINTHENANCH, “INSURANCE, “TAXES, “HTC. 130,599,568. 94 


ae 


Se ee, 28,944,647.44 
NED) BLARRNIINGS anna inna sacnnt see tnec ens en rent ceeenvenernstpearanenn tcdeneetenet eqeastepuncesariieeneenstneomsnrese+n+cosennae sosrueedeGmnss#ececeranestet qwtvedntta tema eens $ ee 


Deduct: Interest and Discount chargeable against Imcome.............---2-------c0+c--csseserstees eae sceeeeeeereeeeneennseeneaee tesa nenecten cots 
INCOME AVAILABLE FOR SURPLUS AND RESERVES wees) |: ee ee en 8 21, 212,918.02 


———————————— 


—— ae 


a Ws 


UNIVERSITY OF ILLINOIS-URBANA 


098695023 


ARTHUR YOUNG & COMPANY 


MEMBERS AMERICAN INSTITUTE OF ACCOUNTANTS 


CABLE ADDRESS “ARTHYOUNG™ 


62 BEAVER STREET 


NEW YORK 


SHICAGO N EW Yo R K 


PITTSBURGH 
KANSAS CITY 
MILWAUKEE 

LOS ANGELES 
DALLAS 

LONDON, ENGLAND 
PARIS, FRANCE 


Auditors' Certificate 


We have examined the accounting records 
of the SINCLAIR CONSOLIDATED OIL CORPORATION 
AND SUBSIDIARIES at December 31, 1925 and have 
prepared therefrom the above Consolidated 
Balance Sheet and Summary Statement of Income. 
Subject to the final settlement of Federal In- 
come Taxes 


' WE HEREBY CERTIFY that in our opinion 
they respectively reflect the true financial 
position of the Consolidated Companies at 
December 31, 1925 and the results of their 
operations for the year then ended. 


Che phere Youry is 


Members American Institute of Accountants. 


New York, March 25, 1926. 


